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SECTION 1 (SOVIET)

USSR.. Moecow Propsgsndists Ienore COrucial Korean Situation, The

volume of discuselon of the Korean war remains at the low level which
has prevailed since January. Emphosis has been placed on Soviet-Korean
friendship, charges of US atrocities (including the alleged use of
poison gas), and growing American opposition to the war. The fall of
Seoul was acknowledged only indirectly, and there has been no reference
to the 38th Parallel. Moscow does uot discuss Chinese Communist particl-
paticn in the Xorean war, hut there wwve been oceasional news reporis

of Chinese willingness to discuass & peaceful settlement = without citing
termg. There has been no explicit wention of the possibility of s

negotinted settlement. |
COMABNT: Moscow is following the usual propagacds pattern characieri

of periods in which Communist forces are belng pushed back. Attention 25X1
is drawn away from the Horean situatioun and focused on USSR Wpeace!
efforts (especially at the preliminery CFM mestings ), and US %aggressions®,

EASTERN BUROFE. Increase in Satellite Military Strength. The March

Tmminence of Hostilities Conference of the US Military Forces in Europe has
estimated that an analysis of all available factors does not point to any

tmminent hostilities involving the Soviet Union. The conferees concluded,
however, that the continuing increases in the strength of the Satellite

armies and the initisl appearsnce of jet aircraft in a Satellite air

force reveal thet the offensive capabilities of the Soviet Satellites

are becoming a si-cificant factor in the East-West power allgnment, In-

cluded amone the more significant increases in Soviet/Satellite military

strength in Burope were: (1) an increase of 30,000 in Soviet Ground

TForces Cermany between February 1950 and March 19513 (2) 2 probable

jnerease in the Czechoslovak army from 116,000 to 160,000 during the

next two monthe: (3) the addition of a tank division to the Hungarian -~ 25X1
army, and (4) growth of the Rumanian army from 190,000 to 205,000, fhe

conference noted thet the reported arrival in Poland of 40 Soviet YAK-15

jet fighters marks the first gpupearance of Ruseian-made jets in any 25X1

Buropean Satellite air force.

ATLPANIA. Pursuit Plsnes Reported Over Tirana.
| pursuit planes of the "most modern type! were "in constant
iginp? O

rer Tirsna from 14 to 16 March.| | 25X1A
COMMENT: This is the first report thaf pursult planes may be operating
from Albanian bases. In late Januvary 25X1

reported the appearance for the first time of Soviet aviation oITiceT®
in Tirana. Albania has no air force, but the Albanian Government has
expressed its intent to take actlon against unauthorized flights over
its territory. The appearance of pursuit planes in Albania may, there-
fore, be the first indication that the nucleus of an air force is being
eatablished.,
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FINTAND, Favorable Prospects for Compromise Solution of Cabinet Orisis.
A meeting of various political and economic leaders was held 22 March for
the purpose of working out a compromise solution to the rent incresse
problem. The US Fmbhassy reports that the prospscts are favorable for a
compromise which would avsrt the Government's resignation. The Finnish
press reports that as an upshot of the meeting the next plenary session
of the Diet will be held 2% March at which a compromise bill will be
presaqted The press snebu iates that the billl would not be presented

25X1

uynlegs there were sguarantees available for its passage.

POTAND. Registration of A1l Inhabitants in Poland. Since approximately
mid-Jenusry a registration of 211 inhabitasts of Poland has been quietly
in prosress. According to a vress statemeunt the deadline for the final
“Vﬁlqbiﬂuion ig 20 April, This registration followed by only six weecks
the completion of Polandis first postwar natlonal census. Simultaneously,
but apparsntly indeperdsntly of the registration, a renewal of all resi-
dence pecmit certificates has been under way. According to various Poles
with whom the US Embassy discussed the registration, there is considerable
alarmist speculation PBA&TQIQ& the registration. Some of the reasons
advanced by the Poleg ars: (1) The Ministry c¢f Public Security needs full
information on all inhabitante of Poland in order to classify them as to
their Preliability® so that in case of trouble the Government will be
able to move quickly against diversionists, saboteurs, and other Communist
enemieg; (2) the new registration certiflontes will be issued in three
categories, circumscrlbing in varying degrees the holder's right to travel
within Poland, with complete freedom of movement permitted in only rare
cases: and (3) 1t is an effort to vncover and eliminate the remaining
individuals, of which there are only a small number who still engage in
currency speculation. | COMMENT: There have
been previous reports concerning the 1iste of unreliable individuals
maintained by the Miaistry of Public Security which would tend to support
the first reason =2dvanced sbove., It was reported in February 51, but un-
confirmed, that new psss bureaus were in process of establishment in
Poland for the purpose of restricting travel within the country, as is
sugeested in the second reason szdvanced above. It is doubtful that the
Government would gzo to the trouble of a national registration to eliminate
the remaining currency speculators in Poland, as suggested in the third
reason above.
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SECTIOK 3 (EASTERN)

SYRIA. New Cabinet Formed by Qudsi. Following a fifteen-day
GovernmeTh Grisis in oyrid, Prime winister Nazim al-Qudsi on

23 March sutceedad in forming 2 new Populist Party Cabinet.
President Atassi has revcrtedly sporoved the list of new
Cabinet members. COMERT s Thers are no
indications that the corpozition ol Lthe new Vabinet ropresents

& goin in Populist strengoh swWifitclent to allow a continwation
of Qudsit's one-party Jovermxobt. Tt is quite possible, therefore,
that the reorganization of the “.hinet is merely a stop-gap
megsvre, that unselved iszvaes ars 8till oubtstanding, and that a
coalition will eventually be formed as the only means to restore
Covernment cbability.

THLTA v to Peking. Shoab Qureshi, Fakistani
ATy oaw, nas reportzd chance meebing with Dre Atal

(Indian representative ab the recent Berlin World Peace Council),
first in Stockho'm ii early March and later as fellow passengers
on Qareshi's return £1i-ht Lo Moseow, Qureshi, on the basis

of several observations which led him to believe that Atal wes
close to Nehru and was ziven special consideration by the Soviets
and Chinese Communists, concluded that Nehru has sent Atal on a

confidential mission to Peking. |
COMMENT: | | Dy, Atal 1s & prominent Commnist

physician in Few Delhl and is reported to have requested Nehru

to send a midical mission t¢ Nerbh Korea in which he world be
included. Ambassador Qureshi's conclusion is probably correct and
world indicate that Prime Ministsr Nehur is continuing to

carry on provate level dipicmacy.

AUSTRALTA, Tlection Climate, Both parties sre feverishly pre-
Taring for the coming eiection, The Liberal-Country Party is
confidently centering its campai%fn on plans to solve indusirial
disputes and oppose communism., ‘he Labor Party, which is *orn
by strife and lacks both leadership and funds, is basing its

appeal on the rizing cost of living.

|COI.E§J§NT: Major poliey spreches, wiich will more

clesrly deline the 1ssues; are scheduled to be made Ly former
Frime Minlster Chifley (Lsbor) on 28 March and Menzies on
3 Aprile
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INCOCHTKA. Irereased interception of sea-borne traffic
along Annam Coaste Lo Naval Attache, oalgon, reports that
Guring the period 0«20 March scme 37 junks were either
intercepted or destroyed by French naval patrols ab various
points near Annsm coast, The junks were transperting
munitions, food, medical supplies, and Viet Minh troops.
Interogation of prisoners indicated junks to bte en route
from Hainan and that the trocos were reburning from
Chinese training ~enters. The NA belleves the increased
mrber of interceptions is dus both to Viebt Minh efforts
to build up logistic support in order to launch a general
offensive and to more effective pairolling by the French
Navy by reason of its present capability to coordinate
surface and air patrols. | |
COMMENT: This report indicates that, although the use or
Tainon as a Sino-Viet Minh contact point haos decreased in
recent wmonths, the island continues to serve both as a
logistic and as a traiming bases

PHILIPPINES. Possible Hik Anniversery Raids. The Philippine
TT{tary Intelligence oervice belleves that conbimring
military operatiouns can pravent the Huks, now largely in
bands of less than 4O, from regrouping into units of more
than 100, Nevertheless, MIS believes the Huks will ‘
probably attempt to celebrate their ninth anniversary (29
March), but estimates that bhey cannot support large-

scale or coordinated raids. WIS states that low morale

and lack of supplies have forced many Buks to surrender

or hide their arms and reverlt to civilian life and
concludes that Huk capsbilities are limited to raiding oute
Iying towrns in groupr of not more than 50, ambusing small
Government patrels, carrying out assassinabtions, sabotage
and / or arson. |
COMMENT: While 1T 75 doubtivl That Govermment rorces wWlll
br as successful as MIS irdicates in preventing sizeable
Mk groups from re-forming, possible Hik anniversary raids
~=which have been well adveritised--will probably be
confinad to weakly defended outlying areas.
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Philippine Govermment May Soon Meet ECA Terms for
US Aid., The BCA representative at Hanila reports that
recommended refrom legislation is near passage by the _
Philippine Congress. He therefore recommends that, as soon
as the legislation it enncted, the US should release
interir aid funds and begin consideration of » FY 152
economic assistance program.
COMMENT = ihile enactment of minimm wage and tax
TegisTation will be definite. L7 long overdue, step
toward improving social and firv~ial conditions in the
Philippine~, effective implementssion of these measures
will require more sustained effort than the Phillipine

Goverument has exerted in enforeing previous limited

reform legislation,
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CHINA. Peiping Reportedly to ask Soviet aid if 38th Parallel is 25X1C

Crossede | |

ift_lm Torces it Korea cross the J0th Parallel, the Chinese
ommunists W 11 invoke & secret Sino-Soviet agreement, signed in
October 1950, and request the direct aid of Soviet troops. 25X1A
| COMMENT 2 e
rumers ol this sort could be cireulated purely to serve political
ends, it is probable that some ssoh of Sino-Soviet agreemént, con-
cerned with the terms of Soviet svovort for the Chinese Communists?
intervention in Korea last October, Jses in fact exist. It is also
robable that the Chinese Communists attzch sufficient importance to
"houndary® aspects of the 38th Parallel to wnasider a UN erossing of
that line sufficient reasen to invoke such =n sgreement, In view of
the substantial numbers of available Chinese Commmist ground forces,
however; it is belisved that the form of possible Soviet intervention
called for in such an agreement probably would be the provision of
tvolunteer? air units rather than troops. '

Sino-Soviet War Plans, 25X1

| [flogcow, in reply to Chiness .
muN1st queries regarding ithe Rorean war, is seeking Peiping's viewy
on a proposed plan Lo reverse the trend of the Korean conflicte

According to this alleged pian, which " | has not been 25X1
adopted, the USSR, when it considers war Inevitable, will intervene in

Korean conflict with ground, sea and gir forces in order to achieve air

supremacy, cripple the UN fleet; aud push UN forces into the sea (or,

alternatively, attack Japan); Chinese Commnist forces will 1and on 25X1
Tadwan at the same time, | COMMENT: | | | 25X1
|

[ EITIOUZN The Feiping regime would presumably we.lcome s 25X1

|
Qoviet declsion to come to its rescue in Korea, there is no religble

‘avidence of such a Soviet intention at this tima.

BUEMA. Chinese intervention in Burms. 25X1

. [the Chinese Commnists have

accumilated large stores of military supplies in Yunnan for Burmese

Communist forces who are to carzy oubt a plamed intensification of

guerrilla warfare in north Burma under the direction of Chu Chia=pi,

Communist guerrilla leader. Troops of the Chinese Communists! Four-

teenth Army are also reportedly prepared to join the Burmese Commnists

if necessary, although socurce beliaves that such a step will depend upon
developments in Indochina, Embassy comments that this information is

gemerally corrcborated by other sources, | | aggéjl
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"C*  KOREA. North Korean provaganda relative to RK aggressive intentions
regarding North Korea has some basis in ROK documentation. US
Ambassader Miccio advises that for some time in 1949 Rhee labared under
the illusion that North Koreans "to a man® simply awaited a signal from
him to rise and exierminate the Commmnists. Micclo feels that they un—
doubtedly thought of instigating uprisings which would warrant a move-
ment northward. It is possible that some of this thinking may have
been reflected in "secrel archives®™ although it was never publicized in
the face of repeated Mucclo warnings against such a maneuver. Miceio
adds that on Rhee's precipate depzrture from Seoul last dune a goaxd
part of his papers were left behind ond were not there on his return.
Rhee has offered to identify which decuments quoted by the North Koreans

25X are gemine. '

upH Rhee Favors Pombing Manchuris. The ROK Foreign Minister, Col. Ben
Limby nos in New Iork In confunction with the UN mestings, on 20 March
showed US representatives a cable he had received from Rhee s instructing 25X1
him %o make & formsl request to the UN thst the Unified Command be
authorized to bonb strategic targets and troop centers in Manchuria for
the purpeose of eventually ¥ringing the war in Korea to a conclusion.
25X1 COMENT: Dhee's sagerness to unite Korea
d nis Teeling that the UN has justiried his position, leaves him
extremely impatient with the UN's feeling of ne cessity that Korea be
viewed in the light of the Moverall® picture.

"C" JAPAN. Sebald Denies Japaness Reports of Big loanse US Politieal

- Rdviser Sebald on 23 March denied persisfent Japanese press reports that
the US is giving considerstion to governmental loans to Japan at the
carclusion of the peace treaty. These loans are sometimes rumored to
total as much as two billion dollars. Sebald characterized as come
pletely unrealistic, in terms of US capacity and essential Japanese needs,
Japanese press speculation that US aid of considerable magnitude will be

25X fortheoming. | | COMMENT: If Sebald's comments

are given wide disseminablon in Japan it should do a great deal to da-
flate the present press~created delusim that US aid will be cmsiderable,
Continued postponement of this deflation could react wnfavorably against
the US if the “apanese continue to create impractical econcmic plans as
they are presently doing.
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SECTION 3 (WESTERN)

wB"  YESTERN EUROPE, Reaction to Schuman Plan Initislling, US representatives
in Bonn feel that the West German response.to the initialling of the
Schumen Plan treaty has thus far been "gratifying", the chorus of approval
from most quarters drowning the dissonances from the Soclal Democratic
Party (SFD), the Ruhr industrialist diehards, and the ultra-nationalists.
Newepapers typlcally headlined the newss YA Great Step Forward," 1In a
radio speech, Hallstein, the Germer negotiator, made a detailed refutation
of the standard opposition criticism that Germany will be an inferior
25X1 partner, | In Belgium, public reaction to the
: initlaling of the Plan was apathetle, but industry leaders, especially
of the coal industry, remain oppesed, Officisl ecircles will contime
to support the Plan, and present prospeets are thal Belgium will sign
25X1 and ratify it. Meanwhile, according to their
US lawyers, certain I'rench cartel leaders intend teo go to the U8 to
obtain business support in fighting the Plan in its present form,
25X1 | | COMVENT; Tt is noteworthy that no reaction
is reported for the west German Free Democrstis, who are members of the
Cabinet and who have been oppozed to the Plan, In both France and
Belgium, industrialists will contimume their opposition to the Flan,

"B"  GERMANY, Socialist Campaign Against the Schuman Plan, US liaison

officers in Ponn believe that west German Socialist (SFD) leader

Schumacher!s chances of blocking Bundestag ratification of the Schuman

Plan are "not good." They feel that only by causing the defection of

some Christian Democratic labor deputies could Schumacher succeed,

Furthermore, US representatives are not even certain whether the SFD

leader wants to defeat the Schuman FPlan, or whether he merely wants

to enhance his position through demagogic opposition., In sny case,

our representatives snticipate a "noisy" SPD campaign against the Plan,

in which Schumacher will contend that it is a suceessful French effort

to establish hegemony over Buropean heavy industry by preventing German

eguality, and the US will be deplcted as the dupe of French industrialists,
25X1 COMMENT; Schumacher could also defeat ratification

of the Plan by getting the coalition Free Democrats (representing the

Rhur interests) to vote with the SFD, It is by nc means certain, however,

that the Free Democrats will eleet to do so.

npn West German Neuntralist Groups Hold Joint Congress, The first
major attempt to merge the mumerous neutralist, anti-rearmament, and
nationalist splinter psrties and groups in west Germany took place during
the past week in Frankfurt, Nearly all such groups were represented
at the meeting, which was held on the initiative of Wolf Schenke, leader
of ‘the Third Front organization, who insisted the Congress mist exclude
all elements favoring either the West or Zast. Most of the nationalisie
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rightist elements {ohout one~third of the delegates) left the meeting
when thelr proposed srnti-Bolshevieh plank was rejected; they agreed;
howvever, to contimie coordination of their anti-rearmanent efforts

with the rest of the Congress. The mesating adopied a tentative resolution

» 9

supporting a neutralized, um
west and east German Corm
Comnission siales fhat, despit
doubt that the USSR ig behind
COMMENT: Nonme of the neutralizh »ud 7] TTOUTC e
capable lsaders or had much of a o) :Jlﬁg kel tne pas s but the danger
exists that, merged under etrong lesadership, they rivnb thrive on

the wides DrHud gentivent for uniticatics: and neutr&lfuv and crezie s
serions obstecle to German intesration into the West,

i Parties were preseunl, and the US High

e their backseat position, there is little
the movement,
rightisTh

FRANCE, Government's Proposed Wage Increase Termsd Inadequate by Labor,

“iled Germsay. Two or three observers for the

Although the French Cabinet has deeided to incrence the minirmm wage for
private indusiry an average of 1A% effective 1 April, the leaders of all
three nationel lsbor fedsrationz - the Commenist, the Sceizlist and the
Catholic ~ terimed the proposal inadecuate sznd regue h*po a contimuztion
of the reilwsy Qtrlde. An all day Cobinet session was required for the
Government!s decision, with the Soeiclist srguments for o substantial
wage increase opposed by the conservative mewbers of the Cabinet with
an eye to lts effect on the budget, The next step will be Cabinet
discussion of the implications of the wage decision for employees of
nationalized and Govermment industry. | |
COMMENTs ILabor unity of sction is conTinuing, ror the present, largely

becanse the Govermment acecephts the velidity of labor's economic grievances

and wasg falled to implement its counter-measures, Rejection of the
Government's deeision by Socialist (FO) and Catholie (FTC) labor
leaders is almest a complete reversal of their attitude on 22 March when
the FO desired wage boosts of 9 per ceat and the (FTC 12 to 16 per cent,

ITALY, Commmnists Act to Overcome Internmal Party Difficulties, The
gpeech delivered by Alberganuiy secretary of the Milan feders i¢on9 alb
the provincial congress of the Italian Commmnist Party (PCI) in that
elty, reveals thal the Party is still hopeful of exploiting the middle
clagses in its efforts to topple the present government and impede
Italian rearmament and, at the same tims, is seeking to eliminate
social democracy in the trade union movement. PCI leader Togliatiti has
offered his Party's support to any govermment that will reverse Italy's
present policy of Western alignment and has even declared that the PCI

would fight to defend Italy agalinst appression, |

COMMENT: - The

EIbergantl and Togliatil speaches reflect efforis of the PCI leadership
to counteract the mounting disiliunsionment and discontent within Pariy
ranks by making a nationalistie appeal for support of the Communist
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"neace" campaign, Prospects for Comminis®t success in this direction are
pool, Although the wajority of the population still herbors neutralisth
sentiments, there is growing support for NATO and increasing distrust

of Commumnist "peace" protestations,

VATICAN, Apostolic Muncic to West Germanv Appointed, The Holy See has
appeinted Monsignor Aloysins J. Muench, Archbishop of Fargo, North Dakote,
as Apostolic Nuncio to the Bomu Govermment, following a formal request

to US authorities that resumvhicn of diplomatie relations with the
Vatican be permitted. Archbishop uench hag been Regent of the Apostolic
Nunciature in Germany sincs 1949, |

COMMENT: Appointment, of a full Nunclo ig 1o line witn
Peitbettictaninbl% N &

the Vatiean's strong desire for the reemergence of Germany as an aabi~
Cormunist foree and economis prop for Western Inwope. Vatican leaders
maintain close ties with the Cathollce-oriented Govermments of both
West Germany and Italy, and the Vatican will undoubtedly urge Italian
Fremier De Gasperi to replace the head of the Italian Mission at Boun
with a full Ambascader to the West German Republic.

UNITED RINGDOM, UK Trying o Nail Down South African Promise of Troops
for Middle East, The Foreign Office has asked US Embassy London what
action 1Is likely to be taken, and how soon, on a pending South African
request to the US for equipment for one armored division to be used in
Middle East defense on the outbreak of war, Since the troop commitment
was made contingent on obtaining the necessary materiel, the UK is
extremely enxious that these needs be filled as quickly as possible
lest South Africa find some excuse for changing its mind., It is also
pointed out that Australia and New Zealsnd have agreed to supply troops
for Middle East defense in event of war, and that Commonwealih defenss
ta. the Middle East are scheduled for May or Juns,
COMMENT: British concern is understandable, 1. geoncral

becouse of their interest in furthering Commonwealth defense cooperation,
and specifiecally because the South African decision te make this conditional
contribution to Middle East defense was reached over 18 menths ago and
represented a marked break with the generally isolationist traditions

of Prime Minister Malan's Nationalist Party, Although this policy

reversal was motivated by anti-Communist rather than pro-Commnonwealth
feelings, the British may well fear that the recent increase in Malan
Govermment irritation at the UK on other issues (See OCI Daily Digest,

24 Feb and 7 Mar 51) might ceausc the troop commitment to be reconsidered,

IRELAND, MacBride Statement Designed to Squeleh Talk of NATQ Participation,
External Affairs Minister MacBride stated on 23 March, immediately following
previously unscheduled eall on President Truman on 23 March that fno new
kind of organization, and no revision of the Atlantic Treaty Organization
vhereby the objections of Irelapd would be removed, was imminent,®

COMMENTs The issuance of this statement
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is trobably to be explained by Irish Parly politics, Despi casional
i enges of conecern about the ecountry's defenseless econdition, the

ich Govermnent has consistently mainteived that adherence to a treaty
aranteeing the territorial integriiy of the UK {snd thns the pertition
Ireland) is impossible, Since anbi-pertition agitation eonilmies

o be the leading stock ﬂn"r rde of MacPride and worious other political
eaders and sinee departurc Ffrom Irelendis present neutrality polisy
fcn]d in any case be a coniroversial issue, MacFride's remarks seem
designed to quench whet talk there has been in Ireland of entering
Western collaetive securdty sresungements through a side door,

Tt

:«_, *‘J

H,‘Qt;'

ot o

TATTY AMIRICA, Internshionel Compmnist Iabor Objectives for 1951,
Tnformation now v:¢"ahle states Lhat the Uonf pderaclén de Tfrbciadores
de le frmerica Iatine ?4 ‘1 adopt a program fov v)l baged upon agrege.
monts reached aﬁ the WrTU meeting in Bucharest iu Degember 1950, This
yﬁgmuymmx (ﬂmwcm@mmu;zmwiﬂ@vmnmw;ﬁa%mmmmmﬁg
vith empho "upeutrality” and the formation of warious pational
crnte® whiech are to abstain from pro-Communist and
enents and from politiesl eetivity wirle concentrating
rericanisme. i nﬂl**nng the progrem includes verious routine
s euch a8 the formaticn of gle over-all lebor confederation
TAL corntrol in each country, incorporeiion of new affiliates,
lerization of contributions, the advancement of living
shandards, | | COMIENIs Evidence from
certain Latin Imerican countlies suggeste that a program such as the
above has baen adopted. Corpwuinist labor groups, as such, have neither
abandoned political activity nor repressed their sy npzthy for the USSi.
However they have, in some caseg, specifically undertaken to encourage
zmwwﬂyémedmdmmmwmemauzwmﬁmmmumg(&@<wm1mmbﬁwmmm%sh
of sentiments in favor of "peace", "neutrality®, and "enti=imperialism",

PERU, Peruvian Delegation Unenthusiastic,on Departure for the Intere
American Meebing, Peruvian President Odria ststed on 22 March that. Peru”s
expected failure to get three destroyer escorts would he still anothe
indication of US disinclination to help Peru, and that the Peruvian
delegation to the Inter-—American Mecting of Foreign Ministers departed

on 21 March ip a pessimistie frame of mind, | |
COMMENT: Odria's attitude that Pern's chief InTerest In the Inter-
American Meeting is the protection of its own position, military and
economic, 1s generally typlcal of the frame of mind of the Latine
American delegations,

BOLIVIAg Firmer Position at Inter-imerican Mesting Indicated, Forelgn
Minister Arce's statements regardlng Bollviaﬁ position at the Inter-
American Meeting of Foreign Ministers indicates that the Bolivien delega-
tion may be more firm in its demands for economic assistance as a result

of the US temporary suspension of itin purchases, In & statement published
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upon his departure for Washington, the Foreign Minister said that 1)

in the absence of g new tin econtract; the "Bolivian Government!s hands
sre frees" 2) a new contract will be negobiated with political as well
as commercial considerations in mind; and 3) the Polivian Government,
having cooperated loyally during the present emergency, is Y"confideniV
that it will recelive effactive collaboration in economic and industrial
development, which will assist its "defense of presently endangered
democratic principles." | _Il COMMENTs Rolivia 25X
has regarded US suspension of +in purchases as highly arbitrary and as
reneging on US efforts to encourag. Bolivia to increase tin production,
A new tin contraect is under negotiaticoz,
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2 March 1951

DEPUTY FORETGN #14TSTERS' GONFERENCE

A" Deputies’ Meetmg Aprroaches &m bical Stags. During an informal
- discussion 22 March with the Testern delegitos, Soviet delegate
Gromykeo plainly indicated that his present instructions were
definite on the necessity of inclvding the Gennon demilitarization
point as 2 separate sgenda item and of emphasizing the reduction of
armaments questicie The Western delegabes clearly rejected the
Soviet position on both of these items. Cromylio for the first time
indicated that German demilitarization misght not reguire primary
consideration and frequently ipquired whether the West had any new
preposals to make. Although Gromyke raeceived s negative answer, the
US delegate reports that both the British and French hinted at a
possible new formuls on the German demilitarization item. The US
- delegate believes that Gromyko has not said his final word but is
holding fast in the expectation of some concessions. | 25X1

25X1

Subsequently a tripartite modus vivendi was reached to present
no new formula and to give Gromyko an opportunity to make a new
proposal on German demilitarization at the restricted session on 23
March. However, both the British and Franch delegates coentinue to
believe it necessary to arrive a% g formula on German demilitarization
which in their opinion would be mors acceptable to Gromyke. | | 25X1

25X1

At the 23 March session Gromyko suggested the possibility of

Western accepbance as a separate agenda point of the main Soviet pro-

posal, ®iulfillment by the four powers of the Potedam agreement re

demilltaﬁ zation of Germany®, in return for Soviet acceptance of the

first Westem agenda point on examinaticn of causes of tension in

Europe. All three Western delegates clearly rejected the wording of

the demilitarization items and its inclusion as a separate point. The
US delegate points out ths Gromyko, by indicating willingness to

accept the first Western agenda point, appeared ready to drop his pro—

posal on reduction of the gvmed forces of the four powers. 25X1

25X1
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ECHET

SECTICN 2 (EASTERN)

"a% TURKEY, The Straits Issue. As a result of recent press reports that
the USSR might ralse The Straits issue at the Big Four Conference in
Paris, Turkey has requested of the US Goverrment that no Turkish
question be discussed by the Big Four without Turkish consent or
participation. The Department of State has instructed Jessup in Paris
to make every emdeavor to aveoid inclusion of the Straits issue on the

agendae. If this should not prrove feasible then the T honld be
cansulted in advance if at all poesibles | | 25X1
25X1 [ COMMENT: Turkey has lons feared That The USSR might find

1t convenient o attack the present canvention governing centrol of the
Black Sea entrance and exit. Whenever the Straits issue is mentioned
privately or publiecly, Turkish meaction is automatice
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